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Fund Manager’s Review
Our Valued Investors,

Due to the high inflationary pressure, rising energy and food prices due to geopolitical tensions,
Central Banks around the globe continue to tighten their monetary policies to sustain domestic
economies. Therefore, the global economic outlook which was supposed to recover to a post
pandemic growth phase is steered back into a downward trend. The unfolding of these events
could lead to negative spill over effects on emerging market and developing economies in the
periods ahead.

As per GDP estimates published by the Department of Census and Statistics (DCS), Sri Lankan
economy is estimated to have recorded a contraction of 1.6 percent, year-on-year, in the first
quarter of 2022 after a 3.7% growth recorded in the year 2021. During the second quarter of
2022 also, Sri Lankan economy is expected to be severely affected with the supply side
disruptions, primarily due to the shortages of power and energy which would heighten
inflationary pressures further.

Amidst the adverse developments on the domestic front, continued geopolitical tensions
affecting global commodity markets will further add risks to our domestic economic growth in
the near term.
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We expect interest rates to remain elevated during 2022 with contractionary monetary policy to
be maintained by the Central Bank of Sri Lanka to curtail inflation pressures.
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Fund Performance

With the two-unit trust funds “Premier Money Market Fund” and “Premier Growth Fund”, we
cater to the liquidity and long-term capital appreciation needs of our unitholders.

The unblemished track record of PWML would propel us to win the trust of common Sri Lankans
while educating them on non-traditional investment avenues, which would bring win-win
solutions to investors, shareholders and the society at large.

Premier Money Market Fund continued to establish its reputation as a fund which aims to
provide attractive, short-term, tax-adjusted investment opportunities for both corporative and
retail clients. For the year ended 31 March 2022 the Fund managed to deliver a 6.81%
annualized yield, net of fees, compared to the 9.33% annualized yield the fund achieved in the
previous period.

Premier Growth Fund, a balanced fund which focuses on investments in rated debt instruments,
government securities, deposits with financial institutions and equity, was able to record -4.61%
(net of fees) for the period under review, whereas All Share Price Index of Colombo Stock
Exchange has recorded an increase of 25.03% for the same period.

References:

(1).https://www.cbsl.gov.lk/en/sri-lanka-economy-snapshot

(2).https://www.cbsl.gov.lk/sites/default/files/cbslweb_documents/press/pr/press_20220707_Monetar
y Policy Review No 5 2022 e G35t7.pdf
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PREMIER GROWTH FUND
COLOMED 05

FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2022
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INDEFENDENT AUCITOR™S REPORY
TO THE UNITHOLDERS OF PREMIER GROWTH FUND

Report on the Audit of the Fioanclal Statements

Opiedon

We have sudited the financial statements of Premier Growth Fund (“the Fund™), which comprse the
statement of financial position as a1 31° March 2022 and the statement of comprehensive income, Satement
of changes In unitholders’ funds and statement of cash flows for the year then ended, and Aates 1o the
financhal statements, including & wummary of sigificant accounting polickes s set ot on peges 03 to 17,

In cur cpinfon, the accomparying fnancial statements ghwe a true and fair view of the financial pastion of
the Fund as at 31" March 2022, and of #ts finencial performance and its cash Nows for the year then ended
In accordance with $ri Lanka Accounting Standarnds.

EBavis for Opinlon

We conducted our audit in accordance with Soi Lanka Axditing Standards (SLALGS). Our resgorsibitities usder
those standards are further described i the Audior's Responsibi®ties for the Aodit of the Financial
Stalements section of our report. We are independent of the Fund In accordance with the ethical
requivesents of the Code of Ethics Issued By CA S Lanka (Code of Ethics) that are relevast 1o our audit of
the financial statements, and we have fulfilled cur other ethical respomibilities o sccordance with the

Code of Ethics. We believe that the audit evidence we have obtained & sufficent and aporopciate to provide
a basks for our opinion,

Responsioiities of the Manager and Trustes for the Financlal Statements

Fremier Wenith Management Limited {“the Manager”| of the Uset Trust is responsble for the preparation of
financial statements that give & true and fair view In sccordance with Sef Lanka Accounting Standards, and
for such internal control as the Manager determines, & necessary to enable the preparation of Minancis
statements that are free from material misstatement, whether duw to frand or error.

n preparing the financial statements, the Manager & responsble for sssessing the Fund's ability 10 contisue
as a going concern, disclosing, as applicable, matters related 1o going concern and wsing the going concern
Basts of accounting uniess the Manager ether Intends to liguidate the Fund o 10 Coide operations. or bas
no realistic alternative but to do so.

The Trustes Is responsible for overseeing the Fund”s financial reporting process.

Auditor's Responsibilities for the Audit of the Financlal Satements

QOur chjectivis are 1o cbtain reasonable msurance about whether the financisl statements as a whole are
free from material misstatement, whether due to friwd o oror, and o issue an suditor's regart that
ncludes cur opinion, Reasoneble assurance Is 3 high lavel of assurance, but is not a guarantes that an sudit
conducted In sccordonce with SLALGS will always detect a2 material misstatement when it exists.,
Misstatements can arfse from fraud o error and are corsidered materiad If, Individually cr i the aggregate,

they could reatomably be esxpected to nfusce the scomomic decisions of users taken on the basts of these
financial statements,
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IBDO

As part of an audit o accordance with SLALGS, we eaercise peofessional judgment and maintas professtonal
Seeptichen rocghout the aucst, We also:

»  identify and assess the risks of material misstatement of the fisancial statements, whether due Lo fraud
or error, design aoxd perform audit procodures responsise to those ks, and cbitain ALt evidence that
is sufficient and 2ppropriate to provide a basis for our opinion. The risk of not detecting 2 material
meastatemnent resuting from fraud 5 higher tham for one resulting from error, a5 froud may Involve
collision, Torgery, Imentional omissons, misrepresentations, o the override of Intermal coatrol.

o Obean an undertanding of Intermal control relevant to the At i crder to dedgn audt procedures

that are appropriate In the droumstances, but not for the purpose of espressing an cpindon on the
effectivensss of the Fund's Intemak control.

« DObate the appropridentss of accounting polictes wed and the reasonablensss of accounting
estimates and redated disclosures made by management,

« Conclude on the appropriateness of management's use of the going concern basts of accounting and,
bBased on the audit evidence cbtained, whather 2 materal uncertainty esists redated to events or
conditions that may cast wgnificant doubt on the Fund's ability to cominue as & guing concern. ¥ we
conciude that material uncarainty sxists, we are required to draw attention In our auditor's report to
the redated dieclosures i the financial statements of, If such disclosures, are Inadequate, 10 modéy our
opinion. Cur concluilon are Based on the audt evidence cbtained up 1o the date of our AUALNC's repart.
However, future events o Conditions sy coue the Fund Lo ceass to continue 3s a going concerm.

«  Evaluate the oversll presentation, structure and content of the financial statements, Including the

disclosures, and whethar the fisancial stataments represent the undertying trareactions and events In 2
maneer that achoeves falr presentation.

We communicate with the Trustee regarding, ameng cther matters, the planned scope and timing of the
sudit and sigreficant audit findings, including any significant deficiencies in internal control that we identify
during our A

Report on Other Legal and Regulatory Reguirements

As required by the Unit Trust code of September 2011 Issued by the Securities and Exchange Commission of
Sei Larka under the Act No36 of 1987 and the Trust Dewd, we have obtained ol the nformation and
explanatiors that were required for the avdit and, as Tar a3 Mppears from owr examisation, proper
accourting records have been kept by the Fued.

oo ?—r\s:«,

CHARTERED ACCOUNTANTS
Colombo 02

01% July 2022

HSR/%p
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PREMILR GROWTH FUND Page 1
STATENENT OF COMPREMENSIVE INCOWE
FOR THE YEAR ENDED 3157 MARCH 2022

02172022 02002021

Note Ry, | %

Irrvmtent Income
Dividend ncome 14,936 4532
hterest income ~ 2854004 2,104,506
Macernent fee ncome . 35,000
Net change in Financinl assets held at Mk value theough profit or lons &7, 708) 174,373
Net unvealized g on fieancial aswrts held at anortled cont {1,735,31%9) 73,
Total lrvestment income 914,015) 3,198,249
Expenses
Custodian foe 129,400 {129,451
ALt fow 1136,773) (133,54
Trasasction cost ' {77,320%)
Professional fees (43.276) {43,081,
Onher expenses . 1,759
Write-off of Tax Necetesble (74,05} -
Total cperating expenses {383,007} 1384,943)
Net cperating prefit (1,297,722} 2,893,304
Nnance cxperses {1,419) {1.468)
Profit before tax 1,293,141) 2,009 .83%
hoome tax expense - .
Imcreme In net assets attributable to unitholders (1,293.161) 2,609 83

Figures In brackets Indicate deductions.

The accounting poticies and notes on page U5 to 17 Torm as imegral part of these financial wtatements,

Colombo
st July 1022
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PREMIER GROWTH FUND Page 2
STATEMENTS OF FINANCIAL POSITION
AS AT 315T MARCH 2022

As As
311.0).2022 31.03.2021
Note Rs, Rs,
ASSETS
Caorrent assets
Cash and cash squivalents S 451,584 378,257
Firarcwl asets - fair value threugh prof it or loss (3 21380 281,295
Flaancl assets measared & amertised cost 7 25,008,535 26,742,334
MCome Lax receivaie ) . 74,05
Other receivalies 9 45313 4,773
Total current assets 25,749,114 7,430,713
Yotal maets BI7¢9.114 zzlﬂO‘"l
UNITHOLEE RS FUNDS AND LIABLITIES
Current Habiinies
Accrued expenses and other peyables 1 244,516 197,059
Total current labdities M4 516 197,255
Unithoiders’ fund
Net assets attrbutadde 1o unithoiders 1 29,904,198 7,283 4%
Tetal unitholdery’ fund 25,504,193 7,383 405
Total unitholders' funds and Babilities 25 749 114 7,480 718

Figures I brackets adicmte deductions.
The accounting poticies and notes on pege 05 to 17 form an Incogrot part of these flnancal statements.

The Fund Managomest Company and Trustee are respanstle for the preparation and presentation of these fnancayl.
Stalwments In acoorcance with the Sef Lanks Accounting Standards.

FRIVET WEALTH MAAASEMINT LMITID

B B e

Fremier Wealth Management Lisited Hatton Nationa! Bank PLC
Fund Management Camparny Trustee

Colombo

st July 2022

HSR%p
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PREMIER GROWTH FUND

STATEMENRT OF CHANGES IR UNITHOLDERS' FUNDS s
FOR THE YEAR ENDED 3157 MARCH 2022

Tow J
[ .
Unitholders' funds as at 095t Apeil 2020 13,345 954
incresse In net xssets attridutable to unitholders 2,809,423
Receved on unit creston 1,522,460
Pald on unit redemgtions {395,701
Unichelders’ funds as at 015t Agefl 2021 U284
INCraase in net assets attrdutabie 1o unttholders 11,295,161)
Aeceived on usit creptions 51,520
Pald on unit redempdions $511,640)
Unitholders’ funds as at 314t March 1022 T 25,504,198

Pigures n racdkets ndicmte deductions.

The accounting polices and notes on page 05 10 17 form 2n Integran part of thess financial statosents

Colomto
9 July 2022

10
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PREMER GROWTH FUND Page 4
STATEMENT OF CASH FLOWS
FOR THE YEAR ENMDED 315T MARCH 2022

102172022 202072021
Rs. Rs.

Cash Nows from cperating activities

Ntsrest recetved 2,854 019 2,157.2%
Dividend receved 14313 40.5%3
Placement fews recetved 35,000
WHT paid - (15,375)
Cperating expernses paw 1263,413) 1368 007)
Net iovestment in fisascul asuety (2,031,550} (2,70%.062)
Net cash Inflos/{outficw) from operating activities M1 49 (760,081)
Cash flows from financing activithes

Cash recewved on creation of units .50 1,522,480
Cash pald on redemetion of units {511,640) 395,71
Net cash inflow Aot fiow) from finascing activities {480,120) 1,126,689
Net increase/[decrease) in cash and cah equiealents 73,320 364,608
Cash and cash equivalents st the Beginning of the yeoar (Note A) Xra. 257 11,649
Cash and cash equivalents at the end of the youor (Note 8) 451,536 378,257
Al the begianing Note A
Balasce at Sark 378,257 14,649
AL the ond Note &
Balance at bank 451,586 378,257

Fgures n beackets ndicane doductions.

The accounting policies and Notes on page 05 to 17 form an BLeYrs part of these Nnanclal statesents,

Colembo
15ty 2022

11
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PREMIER GROWTH FUND Page S
SIGMIFICANT ACCOUNTING POLICIES TO THE FINANCUAL STATEMENTS

1.
1.1

r N |

2.2

z.3

CORPORATE INFORMATION

General
Praméar Growth fund [the Fund®) is an open ended unt trust fund aperoved by the Securities and
Exchange Commission of Sei Lanka. The Fund was lsunched n September 2012,

The Management Company of the Fund, Premisr Wealth Minagemest Umited” & a fully owned
sbsidary of Coplinco Seraka Umited, which & Incorporated and domicled W Sif Lanka. The
fegiatered office of the Manager and 1ts peincipal place of business s located ot Mo (R, Gower Street,
Colomba 05. The Trustes of the Fusd is Hatton National Sank PLC having an established business place
at Motton Naticoal Bank PLC, Custodian and Truntes Services, HNE Towers {Level 15), No. 473, T 8
Jayah Mawatha, Colombo 10, S0 Lanks,

Date of authorization for tssue
WWMMwamthemrmd)t‘MarchlﬂZImaMdfwlmew
the Fund Nasagement Company and the Trustes on 01% July 2022,

FPREPARATION OF FINANCIAL STATEMENTS

Basts of preparation

The financial statements of the Fund have been pregared and presemed In accordence with Sri Lanka
ACcounting Stiedards comprising SLFRS/LEAS (hereafter referred to as SSLIRS®T), as fssued by the
Irititete of Chartered Accoustants of Sri Lanka.

The Fund did et adopt any Inapprogriate scoousting trestments witich are net in compliance with the

mmuawmmmmmmummmumwmrmm
statenmwnts,

Smement of compllance

These Mnenclal statements which comprise the statement of Minancal postion a5 at 31% March 2022,
statement of comprehensive ncome, statement of changes In witholders funds and statement of
mnmtampznmmdeamdowwyofmnmamammdmamm
explanatory formation heve been prepared In accordence with 5 Lanka Accousting Standards
(SLFRS/LKAS| lald down by The Rstitute of Chartered Accountants of Sri Lanka and the regurement of
the unit trust code of the Securittes and Exchangs Commission of Sri Lanka.

Slgnificant sccounting judgments, estimates and assumptioes

The preparation of financial statements in conformity with SLFRS requires management to make
Judgments, Sstimates and assumptions that isflosnce the application of accounting polices and the
reported amounts of assats, UabRitles, income, and expenses. I the sefection and application of the
Fund's accounting poticies, which ire described below, the directors are required to make Judgmens
and assumpticns and (e assumptions In measuring items reported in the firancial statements. These
estmates are Based cn management’s knowledge of current facts and Crcunstances, and assumetions

besed on such keowledge and expectations of future events. Actuad results may dfer from such
estimates.

The extimates and underlying aaumptions are reviewed oo an omgoing basds, Revisions to accounting
estimates anme recogntzed In the periad i wihvich the estimates are revied if the revision affects only
that pericd or in the perod of the revision s future periods 25 well, If the revision affects both
current and future periods.

12
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PREMIER GROWTM FUND Page &
SIGNIFICANT ACCOUNTING POLICIES TO THE FINANCIAL STATEMINTS

.4

240

2.4.2

Nesagement considers credit, liguidity and market risk and assesses 8w impact on valuation of
vestments whan determining the fair value.

Managoment uses Its judgment #n determining the appropriate valustion technique for flaandisl
ttraments that sre not quoled in on active market, Valuation technigues commonly wsed Dy market
practitioners are appled. Other financial imtrements are valued wusing a discounted cash flow analysls
based on the maumptions supported, where possble, by obeervable market prices or rates.

Detnrmination of fair value and fair value hierarchy

The Fund wses the following Merarchy for determinieg and disclosing the falr value of financisl
Intruments Dy the valuation techrique,

= Lewelt @ Quoted prices (unadjusted) in active markets for identicat assets or Habilities

= Level2 @ Techeiques wihich e nputs other than gquoted grices noduded within level 1, that
e observable, eithwr directly (Le. as peices) or indirectly (Le. dertend from
prices), mrd

< Level3 : Techeiques which use ingets that are not based on cbsernvabile market data.

Financial struments

Recognition and inltisl measurement

All fimancial assets are inftally recognized on the date the Fund becomes a party to the cortractual
provisions of the Instrument. This includes purchases of fmancial assets that regure deltvery of
2sets within the time frame generally established by reguistion or corvention In the market place.

Classsfication

00 initial recognition, a fmancial asset Is classified as messured at amortized cost o falr value
through profit or foss (FVTPL). Finenclal assets are not reclassifed subsequent to thedr Inftsal
recegeition unless the fund charges s business model for managing finandal mssets In wiich cae all
affected financial ssaets are reciassified on the first day of the first reporting period Tolowing the
chorge In the business model,

Arhutialmbmureoatamotmedmlr!mhbomofthetommomdmms:

= It = held within a business model whose objective i to hold assets 1o collect contractusl cash
fows; and
Its contractusl terms give rise on spacified dates to cash flows that are soiely the payments of
prindpal and interest on the principal amount outstanding.

A Mnencial mset & measured ot fa% value through profit or loss if;

(@) Its contrsctual terme do not give rise to Cash flows on specified detes that are solely the
payments of principat and ncerest on the principal amount outstanding,
O

®) It is not held within a business model whose chjective is ether to collect comtractual caeh fiows
or to both collect comractvml cosh flows ond sail,
Or

13
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o

PREMER GROWTH FUND Page 7
SKGNIFICART ACCOUNTING POLICIES TO THE PINANCIAL STATEMENTS ;

€] At Wmmial recogeition, it Is brrevocably desigrated as mwasred st FYTPL when doing so
eliminates or significantly reduces a meesarsment or recogaition Incoraistency that would
otherwise arise from mesmuring msets or Pabiities o recogniing the gains and loases an them
on different bases.

243 Subsequent messurement and gains snd losses

Fnercial assets at | These amwts we subsequently moasured at amortised cost ising he
amortised cost effective Interest method. The amorttsed cost &5 reduced by impsirment
Wases, I any, intevest Income, foreign exchange galms and losses and |
mpairment are recogaised In profit or loss. Ay geie o loss on
Serecognition Is recogalsed In profit or loss,

Debe Investments | These assets are subsequently measured ot i value. Net gains and losses, |
M FVTRL chuading sy interest or dividend Income, are recognised in profit or foss.

244 Impairment
The Fund recognices foss allowances for expected credit foases {ECLs) on financial assets messured
ot amortised cost. The Fusd messures loss sliowances at an asoust equsl to lifetime ECL, except
for bark Balances for which credit risk (i.e, the risk of default occurTing ovar the expected e of

the fimancal instrument) bas not moreased significantly since Mitial recognition which & measured
o a 12-manth ECL

L¥fetime ECLs are the ECLy that result Trom all possittle defmdt events over the espected fife of &
fnencial instrument. 12-menth ECLy are the portion of ECLS that resuln from default svents that are
poasitde within the I montte after the reperting date (or a shorter period If the expected Hife of
the Iretrument is Jess than 12 monthe). The maximum period considered when estimating ECLS Is
U maxirum comtractual period aver which the Pund 15 exposed to credit risk

2,447 Credit impaired Mnancisl assets
At each reporting date, the Fund saesses whether the Mnanclal assets carried st ameortised cost are
et impatred, A financal asset & ‘cedt-impaired” when one Of more events that have a
detrimental Impact an the sstimated future cash flows of the Mnencisl asoet have occured.

Evidence that a finandial 2sset &5 cred-impaired indudas the following cbservable data:-

= Significam financisl cMficulty of the Dorrower or Ssuer:

» A breach of centract such as a default or being more than 90 days past dus;

+ The restructuring of a loan or advance by the Fund on terms that the Fund would noe consider
otherwise;

= It & probabile that the borrower will enter bankruptcy or other financial reorgantzation.

As of the date of the statement of financial position the Fund has not observed any of the above,
thus, no Impakrment provision has been recognized In the financial statements,

2.4.4.2 Presentaticn of allowance for ECL In the statement of financial posttion
Loss aliowances for lnancial sesets measired at amertised cosl are deductsd from the gross
Carrying amount of the assetr

14
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FREMIER GROWTH FUKD
SIGNIFICANT ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS

14,4

z.4.5

.44

Z.4.61

2.4.6.2

247

z4.2

Page &

Write-offs

The gross camying amaunt of & financial asset Is written off {ether pastially o in full} to the extent
that there is no realistic prospect of recovery.

Financial Babilities - classification, subssquent measurement and gains and losses
Finascial Tabilities are classilNod as measwred at amortised cost. Other flnancial labilities are
subsequently meavured at amortised cost usieg the effective Interest method Aoy galn or loss on

derecognition & also recognized in profit or loss. Financial Habilities measured at smaortised cost
Include acoruwd experses and other payables.

Recognition/de-recognition

Fisancial assets

AL financist assets are recognized on the date the Fund becomes a party 10 the contractual
provisions of the mstrument. This inclodes porchases of firancial assess that require delivery of
asts within the time frame generally established by regudation or comvention In the markst place.

The Fund derecognive o Francial asset when the contractual rights 1o the cash flows from the
finmncial asset espire, o it transfers the right to receive the contractual cash flows ¥ o tracsaction
n which scbstantially all of the risks s rewarcs of ownership of the financisl asset are transferred
or in which the Fund neither transfers nor retades sutntareiaity all of the ritks snd rewards of
awnership and It does not retadn control of the financial asset.

The Fund enters Ino transactions whereby it tramsfers assets recognized = its statement of
fisancial position, but retais either all or scbhstantially all of the risks and rewards of the
transferred asints, In these cases, the tramferred pssets are not derecognized

Financial Babilities

The Fund derecognises a fimancial Uabllity when %5 contractue! cbligaticns are discharged or
cancelled, or expice, The Fund also derecogeises & financial Wability when its terms are modifled
#nd the cash flows of the modified Lability are substantially different, In which case a new financial
Hability based on the modified tevims & recognesed at fair value,

mwlmd-wmm,molmmmammmmumuam
the cornideration pasd s recegsioed in profit or loss.

Offsetting of financlal instruments

Financial assets and financial Uabilities are of fset and the net amount reported n the statement of
financial position If, and cnty if;

Trare & a currently enforceabie logal rght to offset the recognized amounts and
= There Is an inention to settle on a net basis, or to realise the xsset and settle the lrabisties
wmultansousty.

Cash and cash equivalents

Cash and cash equivalents are defined as cah I hand, demand deposits and short-temm highty
iquid isvestments, readily convertible 1o known amounts of cash and are subject 1o an hsignifican
risk of changes i values,

15




Premier Wealth Funds Annual Report | 2021-2022

PREWER GROWTH FUND

Page ¥

SIGHIFICANT ACCOUNRTING POLICIES TO THE FINANCIAL STATEMENTS

249

1.4.10

1.4.10,1

Z.4.10.2

2.4.103

2,4.10.4

4.1

Payabiles and provisions

Fayables are nitially recognized ot fair value, which S the Tair value of the consideration to be
pald I the future for goods and services recesved, whether or not billed to the Trest, and
subsequently at amortised cost,

Provisions are recognized when the Fund has & present legal or constructive cbligation as & reslt
Of past events and It Is probable that an cutflow of resowces esbodying sconomic benefits will be

Fecptred to settle the cbligation and a relisble estimate of the amount of the cbiigation can be
made.

Recognition of income
ncome is recogrined to the extent that it Is probatde that the future economic benefits will Now

10 the Fund and the revenue can be rellably mextured, The followieg specHic criteria must also be
met before nterest Income s recogaioed,

Interest income

For all financisl tratruments measured at amortsed cont, mterest Income 15 recorded using the
effective intarest rate (EIR), which Is the rate that esxactly discounts the sstimated future cash
PaYMEents Of receipns through the expected tife of the financial Imtrusment or a shorter period,
wWisire appropeiste, to the net carnrying amoust of the financial asset. Inerest income of traasury
securities and Mxed Income securities are recognized gross of withhelding tax or motional tax as
appixcable up to 31 March 2018 and therenfter net of withholding tax or notional tax thw 10 the
changes in the ssw inland Revenue Act No. 24 of 2017

Dividend sncome

ncome is recognised when the right to receive the dividend is sstabilished, normally being the ex-
cividend date. Dividend Income iy recogrized net of withholding tax, If any.

Realized gains/{losses) on financial assets held a2 fair value theough profit or loss
Reatized gaies/ (loxis) on financial assets Beld ac fair value theough peofit or loss inchude results of
buying and selling of quated squity securities,

Unrealized gaina/(lcsses) on finencial assets held at fair vadue through profe or joss

Unrealized gales/(lowses) on finenclal assets beld at fair value through profic or %65 include all
gairs and tesses arsing from changes in far value of financial assets held at fak value theough
prufit or loas as at the reporting date.

Expenditure recogaition

All expenses, nduding management foes and trustee fews, are recognitzed in profit or loss on an
accrumly basts,

The management participation fees, the Lrustee fews and custodian fees of the Fund are as Tollows.
*  Management and registration fee - 1,155 pua. of net anets value of the Fund

o Trstee fee - 0.20% p.a of net assets value of the Fund
s Custody foe « Rs. 20,000 per month
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PREMIER GROWTH FUND

Page 10

SIGNFICANT ACCOUNTING POLICIES TO THE NINAMCIAL STATEMENTS

2.4.12

2412

1

3.2

i

Nanagement foeandtm«f«humbmqumve'wwwmmuaolun
Fund, but custodian fee commenced to be charged from 16 Febouary 1019 omwards,

Taxation

The charge for taxation s based on the results for the year as adjusted for Gsallowable items, With
the enactment of the new nland Revenue Act No 34 of 2017, effective 01 April 2018, an eligible
Ut brust would net be table for income tax on any Bceme which is » pass-through to Its
usitholden. Accordingly, post 31% March 2018, the Fund has considered all income as being 3 pass-
through to its unitholders,

Unitholders' funds and net assets Mtridestable to unitholders

Unitholders' funds have been colculated as the difference batwesn the carrying amounts of the
ety and the carrying amounts of the lisbilities, other than thise due 1o usitholders, as at the
repoeting date,

Units cam be msued and redeemed bawed on the Fund's net asset value per unt, calkcuates by
dividing the net assels of the Fund calculated s accordance with the valuation guidelines bsued by
thel.hltfnstmtmdmumdeMwlsmwwSmﬂmwth
Comminion of $ri Lanka, by the nusber of unity in fsus.

FINANCIAL INSTRUMENTS AND RISK MANGENMENT

Financial struments

The Func’s principal financial assels comprise westment In fixod nceme securities and cash at
bank. The main purpose of these Moancial imtruments & to generate a return on the Ireestment
made by unitholders. The Fund also has other financial isatruments such as recetvables and
payables which arse directly from its operations.,

In accordance with SLFRS 09 Financdal mstruments: recognition and messurement, the Fund's
Imvestments and receivables are cladsifind as 'Financial nstruments at amertsed cont’ Payables are
designated m ‘Financial Uabilities' at amortized cost.

Financial risk mansgement cbjectives, polickes, and processes

Risks arisieg from holding financial instruments are inherest In the Funds activities, and ane
managed through s process of ongoing identification, mewwrement, and mositoring. The Fund Is
exposad 1o market rak, credit risk and liguidity risk,

Market risk

Market risk represents the risk that the valoe of the Fund's inmvestment portfolios will foctuate 25 a
resuit of changes In market prices.

Thvis risk s maraged by ensuring that all bwestment activities are undertaken n accordance with
etablished mandate tmits and lnvestmest strategies, As such, unitholders can manage this risk
through thelr choloes of which Imvestment partfolios to participate n
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PREMEX GROWTH FUND Page 11
SICNFICANT ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS

322

3.2.3

Price risk

Movements in share prices directly affect the valos af Panitments 1 the Premier Growth Fued
because the vwolatitty in future peicey of frresteants heid by the Fung are uncertain, To minknize
the impact of price movements in ndvidual shares, the Fund holds & partfolio of Stocks et the
maximem Umit of 955 of the net assets attributable to unitholders which & diversified across
Multiple ndustry sectors covering growth stocks, and value socks. The Salance 5K i dovested In
short-term Invesiment less than theee months 2 repurchese agreements and bark deposits.
Furthaer, the iovestment team carries out detailed investment ressarch to PICK vt ments from its
working 12 of stocss,

The folllowing seoseivicy AnMyst summariaes the Fund's sensitivity to the movements of the Prices
This has been evaluated based o management’s best estimates including historical correlation of
the Fund. However, the actust mavements the risk vartables mary be different from the expected
performance dus to market and econcmic factors.

Impact on aperating prefit/net assets attributable to wnitholders

Al at As at
31.03.2022 31.03,2021
Rs, Rs.
Change i price of the Fund's investment in finsnclal Wstrumems —
+10% 13,380 25130
-10% {23,366) (23,130)

nterest rate risk
interest rate risk is the risk that the value of a financinl iretramenss will fluctuate as a result of the
chasges In market terest rates,

The Fund's exposure to Nlerest rate risk primarily arives from changes o Interest rates appticable to
the vestments. )

The following semutiviey NysH demonstrates the Fund's sersithvity in the statement of
comprehansive income to ressonably possitle changes in interest fates, with 2l cther variables held
COMtars,

Impact on operating profit/net assets attributable to unitholders

As at As ar
31.03.2022 31.03.2021
Rs. R
Change in interest rates of the Fund's fwestment in financial =S e e m——"
sUrunentsy
1% 8,541 21,049
-1% 128,541} 127,049}
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PREMIER GROWTH FUND Page 12
SIGNIFICANT ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS

3.2.4

3.2.40

3,2.5

Credit risk

Credit risk &5 the risk that the counterparty 10 the financial frstrument will fail to ducharge an
obligation and cause the Fund to inowr a financial loss.

The Fund’s exposire 1o oredit risk from its financisl assets arfses from default of the counterparty,
with the Qarent exposre equal to the amortised cost of these Fstruments as detafied Detow, Its
the Fund's policy to enter into financial frstrumaents with repetable counternparties.

Rizik concentration of credit risk exposure

To reduce the Lkelihcod of this risk, the Fund adheres to the maximum permissible single svuer
exposure of 15X as per the Unit Trust code, and the fvestment team wouldd reduce this limie
further for selected issuers based on in-house credit research and due diligence.

Concentration of credit risk 1s managed by the counternpany and by market sector, The fund & alse
subject 10 credit risk on Ms bank batances and receivabies. The credit risk exposure oo these
Instruments is not deemed to be significant.

ﬂwFu\dswtouemu\skanbeanmcxmumvs:

As at As ac
31.03.2022 31.03.2021
Rs. Rs.

Credit rating of counterparties
A- 3,570,511 1,019,220
3 4,028 823 4,405,455
A 1,243,861 <03,863
AA- 1,000,784 2
AN - 3,300,805
ALA 3,544 2877
BEEs 5,180,506 3,890,836
Beg 313,427 5,649 405

18,883,189 18,673,584

Liquidity risk

The risk 15 that the Fund will encounter difficulty # raising funds to meet s cbligation to pary
unitholders. To erhance the tiquidity, the Fund fwests in financial nstruments, which under noemal
Market conditicns are readily comwertible to cash. In addition, the fund Invests within established
limits to ersure that there & no concentration of risk.

The following table analyses the Funds Fatxity groupings based on the remaining period ot the end
of the reporting period.
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SIGNIFICANT ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS
As at 31.03.2022
Up to 3-12 1-3 un- Total
Assets 3 months Months Years classified Re.
Financial assets 8,772,591 . 16,971,585 25,744,180
Financial Liabilities 244,918 - - 244,915
i As ot 31.03.2021
Assets Up to 3-12 1-3 Un- Total
Ziinonthﬁ Months years daszified Rs.
Financial assets 3,900 3%z 7.511.124 15,930 205 17,401 887
Financial Uabilities 197,239 - - . 197,239
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PREMIER GROWTH FUND Page 14
ROTES TO THE FINANCIAL STATEMENTS ;

2021/2022 1020v2021

R Rs,
4, INTEREST INCOME
nterest recetved on repos 113,788 752
nterest received on treasury bonds 645,200 400,898
nterest recelved on deposits 19,70 633,11
BLereit received on commercial papers - 29,788
Interest recetved on debemture 1,625,251 615,100
Incerest on savings depoalts 23,00 0,857
Interust receted on treasury bils 122,715
Z.Eﬂ?‘ 2“04.0&
As As at
39.03.2022 31,0320
e S Rs.
S. CASH AND CASH EQUIVALENTS
Cash at bank
- Hatten Natwnal Bank PLC - current account 5,000 5,000
= Hatton National Bank PLC - savings asccount 446,536 373257
321 .m 37'8|257
& FINANCIAL ASSETS - FAIR VALUE THROUGH PROFIT OR LOSS
A ot As at
31.03,2022 31.03,.2021
Mo, of Markset Mo. of Narket
Sharms Valuw _’__S'_'lm“‘_ Yalue
Commercial Bank of Ceyton PLC 1,100 69,055 1,062 20,201
e .05 1,082 AT
Telecommunication Services
Dialeg Axlata MLC 10,000 100,000 10000 130,000
10,040 100,000 0005 10000
Telecommunication Services
Sri Lanka Telecom PLC 1,850 £4,.565 1,850 &0, 495
.95 4,565 1,650 0,855
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PREMIER GROWTH FUND Page 13
NOTES TO THE FINANCIAL STATENENTS
Az ot As at
31.03.2022 31,03,2021
Rs, Rs.
7. FINANCIAL ASSETS MEASURED AT AMORTISED COST
Investments in treasury bonds 6,175,748 5068 745
Ineestments In deposics 7,085 562 6,148 493
fvedtments in repos 1,000,784 3,300, E80%
nmvestments In debentures - Usted 10,795,341 9,224,287

73,058,533 26,742,334

B, NCOME TAX RECEIVABLE

Ealance ay a2 the begirning of the yeor 74,055 58,181
Withholding taoes deducted during the yoar 15575
74,055 74,058
{+) Provivion for moome tax receivable |74,056) X
Balance as at the end of the year - 74,055

9, OTHER RECEIVABLES

DOwvidend recetvabies 4.7 4,070
Interest rocelvdile om sareings account e L S, X
4.95) AT

10,  ACCRUED EXPENSES AND OTHER PAYABLES

Custodian fees 11,007 11,007
Tax consultation fees payable 95,197 sz2.677
Audit fees payabis 13723 133,355
Payabie to Premier Wealth Management Limited 230 -
144 916 197,239

11, RECONCRIATION BETWEEN THE NET ASSET VALUE AS PER FINANMCIAL STATEMENTS AND THE PUBLISHED KET
ASSET VALUE

The Fund comsiders W3 net saets attribotable to usicholders as capial, notwithntending that net assets
attributable to unitholders are clanified as a labllity, The amount of pet assets Mtrbutadie to wiitholde s cas
change significantly on a dally basis as the Fund is subject ta deily applications and redemptions at the dicretion
of unithelders. Moverment in the number of units and net assets attritetable to unithoiders durng the year was a5

foliows:
From Q1st April 2021 to From O1sz April 2020 to
313t March 2022 31st March 2021
Units o Units s

Units a= ot beginning of the year 4,057 527 T 283 ATS 3,885,722 23,345,954
Units isued during the year 4,680 3.520 232,215 1,522,460
Units redevimed diring the year {78,073) (511,640 {60, 420) {195,771)
Porease 0 net assets attribetabile to uritholders {1,295,161) =i 2,805,381
Unity 22 ot end of the year 3,984,140 25,504,793 4,057,527 27,283,479
A2y Income tax recetvobies - . 174,056)

Other audit adjustmesty . LS 15,000
Net xsets as per valuation 3,984,140 25,504,198 4,057,517 3703840

The creation price was Re. 641 per unit as at 31.03,2022 (313t March 2021 - Rs, 6.72) and the redemption price was
Re.6.40 as at 37.03.2022 {315t March 2021 - Rs, 6.7
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PREMIER GROWTN FUND Page 16
NOTES TO THE FINANCIAL STATEMENTS

UNRECOGNISED CONTRACTUAL CONMMITMENTS

There were no unrecegnized contractusl commitments as at the faporting cate to be disclosed.
CONTINGENRT UABILITIES AND CONTINGENT ASSETS

Contingent Liabilities

There were na contingant Wabilities as at the reporting date,

Contingent assets

Thare were no contingent asiets as at Uhe reporting date.

EVENTS OCCURING AFTER THE REPORTING DATE

There were ne matesul transactions since the foporting date which would require adjustasents to, or disclosures
=, the financial statements,

RELATED PARTY TRAMSACTIONS

Responsible entity

Tre Fund Management Comparry, Premsder Wealth Management Limited s » wibsidlory of Ceylinco Seraka Umited.
Tha Companys ultimate parent entity and controlling party Is Insenture (Private) Lisited which & noorporated
and SomAchied In Sri Lanka,

Koy management personnel

a) Directors

Koy management persoone! includes persons who were directorns of Premier Weslith Manzgement Limited st
any time during the financiad year,

=M. H G ASIrsena
- M. S Kumarapperuma (Reskgned)

« e, LY Keragola
M. G AHCrandans

b} Other key management perscewel

There were ro other persons with responsibdity for plarning, directing and controlling the activities of the
Fund, directly or indirectly during the finencial period.

Koy management personnel holding units

The kéy management personnel of Premier Wealth Mansgement Limited have not held afy antits in the Fund.

Other trarsactions withén the Fund

Apart from the detalls disclowed i s rote. no key management personnel hiwe etered Into a material
contract with the Fund during the fisancial period and there were no material contracts wxistng ot year end,
Ireiving Ry masagement persoonels Nterest
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PREMWER GROWTH FUND Page 17
NOTES TO THE FIMANCIAL STATEMENTS

RELATED PARTY TRANSACTIONS (CONTD.,)
Related party unitholding
The Management Company held units o the Fund 25 follows:

Transactions Untthokiing
during the period as ot 31.03.2022
Mature of Invosteents  Redemptions MNo. of Fair Valuo
Unitholder relstionship Rs. Rs. units R,
Fremius Wewlth Nanagement Nanagement - - 465 950 2,926,165

Umned Comparry
Key management personoel comgeraation

Fayments made from the Fund to Prember Wealth Mansgement Limited do not include any amounts Srectly
mrhubletothecanpmn'onofuymmqmemm

Transaction 2021/2022 2020/2021
Name of Related Company Relationsdip type R3. Rs,

Hattonm Nationol Bank Trusteo Trustee fee 129,600 129,451

The Fund maintains a current sccount with the Trustee, Hatton National Bank PLC through which all settlements
of transactions of the Fund were made.

As at As ot
310002 31.03,2021
Rs, Rs.
Bank balance held at Hatton Nationa! Bank PLC 5,000 5,000

TRANSACTIONS WITH KEY MARAGENMENT PERSONNEL {KNF) OF THE COMPANY

Payments made from the Fund to Premior Wealth Maragement Limited do not include any amounts directly
attribweabie 10 the compensation of key marapement personnel.

COMPARATIVE INFORMATION

Comperative Information of the Fund has boen reclassified wherever Necemary to condorm with the cumrens
yoar's presereation/classfication.

IMPACT OF ECONOWC CRISIS

PGF fnvests In fixed depasity, Govermment Securities, Investment-grade corporate debt mstrumescs {which
mamly include debentures, commercial papers and trust certificates), snd listed ogquities. Net Asset Value of PGF
'3 sensitive o the mark 10 market movements of the Fund's fixed Income and equity securities, aividonds,
gain/loss from divestment of equities and interest income dertved frem the Fund's Meed Income trivestments.

Econamic criss has negatively affected the markest sentiments during the first half of 20Z2. Furthomaore, the
tightening of CBSL monetary policy, money sarket Hiquidity deficit and straln on government finances have
resutted In market rates ralsing addsion, aizhough PGF's exposure I low, equity market Pas wsen lower volumes

The sbove negative sentiments and developments havwe inpacted PGF retums, similer to what we Paree cbserved
across the Unit Trust industry, However, we amne focused on gonerating the best possidle retums ghwen the
current challenging economic environment,
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INDEPENDENT AUDITOR'S REPORT
TO THE UNITHOLDERS OF PREMIER MONEY MARKET FUND

Report on the Audit of the Financial Statements

Opévion

Wi have audited the financial statements of Premier Money Market Fund (“the Fund™), which comprise the
statement of financial position a5 at 37 March 2022 and the statement of compretwnsive income, statement
of changes in unitholders' funds and statement of cash flows for the year then ended, and notes to the
finarcinl statements, including a summary of sigrificant accounting polickes as set oun on pages 05 to 15,

In cur opinion, the accompanying Minancial statements give a true and Takr view of the financial pasition of
the Fund as at 31" March 2022, and of its financist performance and 1ts cash flows for the year then ended
in accordance with Srl Lanka Accounting Standards.

Basis for Opinton

Wi conducted cur audit in accordance with Sei Lanka Auditing Standards (SLALSs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of owr report. We are Independent of the Fund in accordance with the ethical
requirements of the Code of Ethics wmued by CA Sef Lanka (Code of Ethics) that are relevant to our audit of
the financial statements, and we have fulfilied cur other ethical resporsibilities in accordance with the Code

of Ethics. We belseve that the sudit evidence we have abtaingd is sdfichent and appropriate to provide a
basis for cur cpinicn.

Responsiilities of the Manager and Trustee for the Financial Statements
Premier Wealth Managermert Limited |“the Manager”) of the Unit Trust are respansible for the preparation
of financial statements that give a true and falkr view ¥ accordance with Sri Lanka Acoounting Standards,

and for such intemal control as the Manager determines, s necessary to enable the preparation of fisanciasl
statements that are free from material misstatemant, whether due to fraud or error.

In preparing the fMinancial statements, the Manager s responsible for assessing the Fund’s ability te continue
as a going conoern, disclosing, as appiicable, matters related to going concem and using the going concerm
Basls of accounting unless the Manager @ither intends to Uiguadate the Fund or 1o cease operations, or has
no realistic alternative bat to do sa,

The Trustee b= responsible for cverseeing the Fund's financial reporting process,

Auditer's Responsibitities for the Audit of the Financial Statements

Our cbjectives are to obtain reasonadie assurance about whethar the financial statements as a whole are
free from material mésstatement, whather due to fraud or error, and to Issue an asitor's report that
Fludes our opirdon. Reascnable assurance is a high level of assurance, but s not a guarantee that an audit
conducted in accordance with SLALGS will always detect a2 material misstatement when it exists.
Mistatements can arise Trom fraud or error and are considered material if, individusily or In the aggregate,

they could reasonably be expected to Influsnce the economic decisions of users taken on the basis of these
financial statemesnts.
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As part of an audit in accordance with SLAUSs, we exercise professional judgment and maintain grofessional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due 1o fracd
or error, design and perform audit procedures responstve to those risks, and obtain sudit evidencs thas
is sufficken and appropriste to provide a basis for cur opinion. The risk of not detecting a material
misstatemant rasulting from fraud is higher than for ane resulting from error, as fraud may wolve
coltusion, fargery, intertional cmissicns, misreprasentations or the override of #nternal control,

Obtain an understanding of intermal control relevant to the sudit 0 order to design audit procedures
that are appropriste in the circumstances, but not for the purpose of oxpressing an opinion on the
effectivanass of the Fund's internal control,

Evaluate the appropriatencss of accounting policies used and the reasonableness of accounting estimates
and retated disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basls of accounting and,
based on the sudit evidence cbtained, whether a material uncertainty exists relsted to events or
conditicns that may cast significant doudt on the Fund's ability to continue as a going comcem. If we
conclude that material uncertainty exists, we are required to draw attention in our suditor’s report to
the related disclosures in the Minancial statements or, ¥ such disclosures, are inadequate, to modify our
opinion, Cur conclusions are based on the audt evidence cbtalned up to the date of our suditor’s report.
However, future events or conditions may cause the Fund to cease to continue &s & £oing concem.

Evaluate the overall presentation, structure and content of the financial staterments, including the
disciosures, and whether the Minancisl statements represent the undarlying transactions and events in a
manner that achieves falr presentation,

We communicate with the Trustee regarding, among other matters, the planned scope and timing of the

audit and significant audit Mindings, including any significant deficiencies i ¥ternal cortrol that we sdentify
during our auchs.

Report on Other Legal and Regulstory Requirements
As required by the Unit Trust code of September 2011 Issued by the Securities and Exchange Commission of
Sri Lanka under the ACt No.36 of 1987 and the Trust Deed, we have obtained sll the information and

explanations that ware required for the audit and, as far as appears from our examination, proper accounting
records have Deen kept by the Fund.

DO ?“'3.‘.’. e
CHARTERED ACCOUNTANTS
Colombe 02

017" July 2022

HSR/dm
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PREMIER MONEY MARKET FUND Page 1
STATENENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 3157 MARCH 2022
202%2022 2020/2021
Rs. Rs.
Invesment income
Interest Income 45,707 455 52,162,782
Placement few Incomw 1,023,049 1,063,603
Net realized gain on financial assets measured at amortized cost - 168,324
Total investment ncoome 46,790,504 53,3%, 709
Expenses
Maragement fees (2,25%,803) {1,982,339)
Trestee and astodian fees {1,650.817) {1,482 078}
Audit foes (215,545) {226,%554)
Profesional Toes {43,308) (€3,081)
Other expernies - {14 225}
Write-off of Tax Receivable 13,371,946) .
Total operating expenses 17,535,439) {3,743,917)
Net operating profit 19,255,085 49,645 792
Finance expenses 118,061) {34,5495)
Frofit before tax 35,237,004 49,611,197
INCome tax expenye . e
Increase in net assets attributable 1o unitholders 35,237,004 49 611,197

Flgures o brackets Indicate deductions.

The accounting policies and notes on page 05 to 15 form an ategral part of hwse financisl statements.

Colombo
O1st July 2022
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PREMIER MONEY MARKET FUND Page 2
STATEMENTS OF FINANCIAL POSITION
AS AT 315T MARCH 2022
As at As at
31.03.2022 31032021
Note Rs. Rs.,

ASSETS
Current assets
Cath and cash equivalents 6 4,008,653 294,163
Financial assets measured at amortised cost 7 636,211,497 482,355,129
Income tax recetvable 3 . 3,371,446
Other receivablos 9 113 3
Total current assets 642,261,310 084 005,792
Tots assets 642,261,310 mioml?vz
UNITHOLDERS' FUNDS AND LIABILITRS
Caavennt ISabilitses
ACCrued expenses and other payables 10 555,425 625,778
Othey financial labllities 1 4,045,713 677,597
Total current Habilities 4,605,138 1,303,175
Unitholders' fund
Nt asets attribetable to unitholders 12 637,655,172 684,702,617
Total unitholders' fund 637,655,172 ‘ﬁt.m,oﬂ
Total unitholders’ funds snd Habilities 642,261 310 436,005,792

Figures in brackets indicate deductions.
The accounting poticies and notes on page 05 to 15 form an integral part of these financial statements.

The Fund Nanagement Company and Trustes are responsible for the proparation of these financial statements
accordonce with the Srl Lanka Accounting Standards.

FEMEN WERLTH MANAGEMENT LIWTED

Demexr
Prember Wealth Masagement Limited Hatton National Bank PLC
Fund Managemenat Compary Tnstee
Colombo
013t Jaty 2022
HSR/dm
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PRENIER MOMEY MARKET FUND Page 3
STATENMENT OF CHANGES ™ UNITHOLDERS” FUNDS
FOR THE YEAR ENDED 315T MARCH 2022
| Rs,
Unitholders” funds as at 01st April 2020 351,166,152
Intresse in net assets stiributable to unitholders 49 4611 W
Recedved on unit arestions 651,040,547
Paid on unit redemptions (397,115,279)
Unitholders’ funds as at 01st Apetl 2021 684,702,617
norease In net assets attributable to unitholders 39,217,004
Recetred on unit oreations 673,962, 462

Paid on vt redemptions

Unitholders” funds as st 315t March 2022

Figures in brackets indicate deductions.

(760,246,911)

637,655,172

The sccounting policies and notes on page 05 to 15 form an Integral part of these Mnancial statements.

Colombo
O1st July 2022
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PREMWER MONEY NARKET FUND Page 4
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 3157 MARCH 2022
20212022 2020/2021
Rs. Rs.
Cash flows from operating activities
Interest recetved 45.726,6% 54,762,544
Net investment in securities 44,123,830 {306,530,.543)
Ueits to be Created 4,000,000 -
WHT pald . 73,553
Opevating expenses paid (4,229, 8488) (3,507,657)
Placsment fee come recetved 392,363 1,626,550
Net cash inflow/(outflow) from cperating activities 20,013,045 (353,600,273)
Cash flows from financing activities
Cash recetved on creation of units 673,952,462 651,040, 354
Cash pald on redemption of units (760,246,911) (397,115,209
Bark charges (18,061) (34,555)
Net cash inflow/(outflow) from financing activities 186,302,510)  753,8%0,520
Net increase in cash and cash equivalents 3,710,535 290,247
Cach and cash equivalents at the beginning of the year (Mote A) 293,163 7,916
Cash and cash equivalents at the end of the year (Note §) 4,008 _£98 298,163
At the beginming Note A
Ealance M bank 298,163 7,916
At the end Note B
Ealance at bank 4,008,658 298,163

Flgures in brackets Indicate deductions.

The accounting policies and notes on page 0% to 15 form an integral part of these financial statements.

Colombo
01st July 2022
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PREMIER MONEY MARKET FUND
SIGRIFICANT ACCOUNTING POUCIES TO THE FINANCIAL STATEMENTS

1.

LN

2.1

2.2

2.3

Page 5

CORPORATE INFORMATION

General

Premier Morey Market Fund ("the Fund”) &5 an open ended unit trust fund approved by the Seasities and
Exchange Commission of Sl Lanka. The fund was launched on 15 Ady 2014,

The Nanagement Company of the Fund, “Premier Wealth Management Limited™ is a fully owned
subsidiary of Ceytinco Seraka Limited, which has been ncorporated and domiciled In Sef Lanka, The
registered office of the Manager and its principal place of business ts located at No.02, Gower Street,
Colombo 05, The Trustee of the Fund Is Hatton National Bank PLC, having an established business place
at Hatton National Bank PLC, Custodian & Trustee Services, HNS Towers {Level 15), No, 479, T B Jayah
Mawatha, Colombo 10, Sri Lanka.

Dote of authorization for Issue

The financisl statements of the Fung for the year ended 31= March 2022 were authorizad for tssue by the
Fund Nanagement Comparty and the Trustee on 09" July 2022,

PREPARATION OF FINANCIAL STATEMENTS

Basis of preparation

The financial statements have been prepared and presented in accordance with and n compliance with
the relevart Sri Lanka Accounting Standards &sued by the kbetitute of Chartered Accountants of S0
Lanka, The statement of fimancial position has been presented on a liquidity basis and assets and
tiabilities presented In docreasing order of liquidity and are not distingutshed between the current and
noc-curent. The financial statements have been prepared on the historical cost basis, except as noted In
the following accounting poticies. Historical cost is generally the fair values of the corsideration given In
exchange of assets. The financial statements have been présented o S Lankan rupess (Rs).

Statement of compliance

These financlal statements which comprise the statement of financlal position as at 31* March 2022,
statement of comprebwrsive income, statement of changes In unitholders funds and statement of cash
fiows for the peried ended and a summary of significant accounting policles and other explanatory
information have been propared in accordance with Sri Lanka Accounting Standards (SLFRS/LKAS) lakd
down by The iInstitute of Chartered Accountants of Sri Lanka and the requirement of the Unit Trust code
of the Securities and Exchange Commission of Sei Lanka,

Significant accounting judgments, estimates and assumptions

The preparation of financial statements in conformity with SLFRS requires managemert to make
Judgments, estimates and assumptions that influence the application of Accounting Policles and the
reported amounts of assets, liabilties, income and expenses, In the selection and appiication of the
Fund's accounting policies, which are described below, the directors are required to make Judgments
and assumptions and use assumptions In measuring the ems reported in the financisl statements. These
estimates are based an managemert’s knowledge of current facts and circumstances, and assumptions

based on such knowledge and expectations of future events. Actual results may ddfer from such
estimates.

The estimates and undertying 2ssumpEtions are reviewed on an ongoing basts. Revisions to accounting
estimates are recognized n the period in which the estimates are revised il the revision affects only that
pericd or in the period of the revision and futwe periods as well, if the revision affects both the curremt
and future periods.
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SIGNIFICANT ACCOUNTING POLIXCIES TO THE FINANCIAL STATEMENTS

.4

z“l ‘

2.4.2

2.43

2.4.4

Nanagement considers credit, liquidity and market risk and asseszes the tmpact on valuation of
investments when determining the fair vadue, Following are the key sources of estimation uncertalnty
at the reporting date that have a significant risk of causing & material adjustment to the carrying
amount of assets and Uabilities within the next financial year,

Meragement uses Bs judgment i determining the appropefate valuation technique for financial
Fatruments that e not quoted in an active market. Valuation techniques commonly used by market
practitioners are applied. Other financial instruments are valued wsing a discounted cash fow analysis
based on the assumptions supported, whare possible, by observable market prices or rates.

Financial instruments

Recognition and initfal measurement

All financinl assets are ieitially recognized on the date the Fund becomes a party to the contractisal
provisions of the Instrument, This includes purchases of financial assets that reguire detivery of
assats within the time frame generally established by regulation or corvention in the market place.

Classtication

On inftial recognition, a fMinancial asset is classified as measured at: amortised cost, Financisl assets
are not re-classified subseguent to their initial recognition unless the Fund changes its business model
for managing financiat assets, In which case, all affected fimancial assets are re-classified on the fiest
divy of the first reporting period following the change i the business model

A financial asset s measured st amortised cost if it meets both of the Tollowing conditions:

~ It is beld within a busingss model whose cbjective s to hold assets to collect contractual cash
flows; and

= It comtractual terms give rise on specified dates Lo cash flows that are solely the payments of
principal and interest on the principal amount outstandiog.

Subsaquent measurement and gains and lose

Finsncial assets at | These assets are subsequently measured at amortised cost using the effective |
amortised cost interest method, The amortised cost is reduced by impairment losses, if any.
Interest income, forelgn exchange gafs and losses and impairment are
recognised In profit or loss. Aryy galn or loss on de-recognition is recognised in
profit or loss,

Impairment of financial assets

At each reporting date, the Fund assesses to ascertain whether the ficancial assels canded at
amortized cost are credit impatred. A financial asset Is “cradit Impairad” when cne of more events
that have a detrimental impact on the estimated future cash flows of the financist asset have
occoured, Loss allowances for flnanclal assets measred at smortized cost are deducted from the
grass carrying amount of the assets.

Management considers the probability of default to be close 1o 2810 as the counterparties have a
strong capacity to meet their contractual obligations n the near term., As a resudl, no loss allowance
has been reccgnized based on 12-month expected credit losses as any such impairment would be
wholly insigrificant to the Fund,
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SIGNIFICANT ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS

2.4.5

2.4.6

2.4.6.1

2.4.6.2

2.4.7

2.4.8

2.4.9

Financial Babilities - classification, subsequent measurement and gains and losses

Financial Tlabilities are classified as measured st amortized cost, Other Minancisl Usbilities are
subsequently measured at amortised cost using the effective interest method, Any gain or loss on de-
recognition 5 aso recognized o profit or loss. Financlal Habdlities measured 2t amortised cost
include acorued expenges and other payables.

Recognition/de-recognition

Financial assets

All financial assets are recogrized cn the date the Fund becomes a party o the comtractual
provisions of the instrument, This indudes purchases of financinl assets that require delivery of
assets within the time frame generally established by regulation or convesition in the market place.

The Fund de-recognizes a financial asset when the contractual rights to the cash fiows from the
finarcial asset expire, or it transfers the right to receive the contractual cash fiows in a transaction
In which substantially all of the risks and rewards of ownersyio of the financist asset are transferred
or 1 which the Fund neither transfers nor retalns substactially all of the risks and rewards of
ownership and it does not retain control of the financial asset,

The Fund enters Into transactions whereby ® transfers assets roecognized in s statement of financial
position, but retains efther all or substantiaity all of the risks and rewards of the trarsferred assets.
In these cases, the tramsferred assets are not de-recognized,

Financial Hebilities

The Fund de-recognises a financial liability whwen its contractust obligations are Gischarged or
cancalled, or expire. The Fund also de-recognises a financial Hability when Its terms are modified
and the cash flows of the mocified Hability are substartially different, 0 which case, a new financial
liabllity basad on the modified terms Is recognised at fair vasloe,

On recognition of a financial liability, the difference between the carrying amount = extinguished
and the consideration paid s recognized in profit or Woss.

Offsetting of financial lnstruments

Financial assets and financial liabilities are offset and the net amount reperted in the statement of
financial pasition I, and coly If;

- There is a currently enforceable legal right to offset the recogvized amounts and

- There &5 an intention to settle on a net basis, or to reslise the asset and settle the HabRithes
simultaneously.

Cash and cash equivalents

Cash and cash equévalents are defined as cash In hand, demand depasits and short-term highly liqusd
Investments, readily comvertible to known amounts of cash and subject ta an insignificant risk of
charges ¥ values,

Payabies and provisions
Payables are indtially recognized at falr value, wivich 15 the fair value of the consideration to be oald
in the future for goods and services recetved, whether o not billed 1o the Trust, and wbsequently at
amaortised cost,
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Z.4.10

2.4.10.1

2411

Z.4.12

2.4,13

Provisions are recognized when the Fund has a present legal or corstructive obligation as a result
of past events, it s probable that an outflow of rescurces embodyirg econamic benefits will be

required to sottie the obiigation and a reliable estimate of the amount of the obligation can be
made.

Recognition of income

Income s recognized to the extent that it is probabile that the future economic benefits will flow
to the Fund and the revenus can be reliably measured, The following specific criterfa munt also be
met bafore Interest icome is recognized.

Interest income

For all financial Instruments measured at amortised cost, Interest income Is recorded using the
effective Interest rate (EIR), wivich s the rate that exactly discounts the estimated future cash
payments o receipts through the expectad e of the Mmancial Fstrument or & shorter period,
where appropriate, 1o the et cartying amount of the financial asset. Interest wome of treasury
socurities and fixed nCome securities are recognized gross of withiholding tax or notional tax as
spplicable up to 31* March 2018 and thevearter, net of withholding tax or notional tax due to the
changes in the new inkand Revenue Act No. 24 of 2017.

Expenditure recognition

All expenses, including management fees and tnustee fees, are recognized in peofit or loss on
accrual basis.

The management participation foes, the trustee fees and oustodian fees of the Fund are as follows.

s Management and registration fee - 0,355 of Net asset valus of the Fund
e Trustee fee - 0,20% of Net assat value of the Fund
e Custody fee - Fiat fee of Rs. 20,000 per month

Taxation

The charge for taxation is based on the results for the year as adjusted for disaliowable items.
With the enactment of the new Inland Revenue Act No 24 of 2017, effective from 01* April 7018,
an eligbie Wit trust would not be Hable for income tax on any come which s a pass-through to
iz unitholders. Accordingly, pest 319 March 2018, the Fund had considered all income as betng a
pass-through to its unitholders.

Unitholders” funds and net assets attributable 1o unitholders

Unitholders” funds have been calosiated as the difference between the carrying amounts of the
assats and the carrying amounts of the Uabilitfes, other than those due to unitholders, as at the
reporting date.

Units can be issued and redeemed Dased on the Fund's net asset value per unit, calostated by
divicting the net assets of the Fund caloutated in accordance with the valuation guideiines fssued by
the Unit Trust Association of S Lanka and directive Issued by the Securities and Exchange
Commassion of $rl Lanka, by the numbar of unlits in issue,
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3.2.3

FIRANCIAL INSTRUMENTS AND RISK MANAGEMENT

Financial instruments

The Funfs principal financial assets compelse Investment in fixed income securities and cash at
Dark. The main parpose of these financlal fratruments s 10 generale a return on the ivestment
made by uniRholders. The Fund also has other financlal irstruments such as recefvables and payabies
which arise directly from s operations.

In accordance with SLFRS 09 Fimanclal wstruments: recognition and measurement, the Fund's
ivestments and receivables are classifiad as “Financial Instruments at amaortised cost'. Payables are
designated as 'Financial labilities® at amortized cost.

Financial risk management objectives, policies and processes
Risk arising fram holding financial instruments are Inharent in the Fund's activities, and are managed

through a process of ongoing identification, measurement and monitoring. The Fund is exposed to
market risk, credit risk and tiquidity risk,

Market risk

Market risk represents the risk that the value of the Fund's investments poartfolios will Muctuste as »
resuit of changes in market prices,

This risk & managed by ensuring that all investment activities are undertaken in accordance with the
established mandate limits and fnvestment strategies. As such, unitholders can manage this risk
Uhwough thedr chotces of which Investment portfolios to participate .

Interest rate risk

Intevest rate risk is the risk that the value of & financist instrument will fluctuate as a resudt of the
changes In market interest rates.

The Fund's exposure to intevest rate risk primarily arises from changes In terest rates applicable to
the investments,

The followipg sens@tivity analysts demonstrate the Funds sensitivity In the statement of

comprehansive income to reascnably possible changes 1 Interest rates, with all other varisbles held
constant.

Impact on cperating prafit/met assets stiributable to unitholders

As ot As at
31.03.2022 31.03.2021
Rs. Rs.

Change In Interest rates of the Fund’s investment in
financial instruments

1% 457,675 521,622

A% (457 ,675) (821,628)
Credit risk

Credit risk is the rik that the counterparty to the firancial instrument will fail to discharge an
obligation and cause the Fund to focur a financial toss,

The Fund's exposure to credit risk fram its financial assets arises from default of the counterparty,
wWith the current expasure equal to the amortised cost of these instruments as detailed below, Its
the Fund's policy to enter tnto financial Instruments with reputable counterparties.
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3.2.3.1  Risk concentration of credit risk exposure
Concentration of credit risk = managed by counterparty and by market sector, The Fund & also
subject to oredit risk on #ts bank balances and recelvables. The credit risk exposure on these
Patrumaents s not deamed 1o be sgnificant.
The Fund's exposure to credit risk can be anatysed as Tollows:
As at As at
31.03.2022  31.03.2021
Rs. Rs.
Credit rating of counterparties =
Ar - 129,106,767
A 143,115,136 104,645,719
A 52,925,185 71,516,512
Ak 256,791,826 129,114,833
AAA- 40,577,308 -
858 21,188,247 179,380,747
888+ 102,116,326 67,570 6%
588- 21,493,973 .
638,211,501  &32,335,319
3.2.4 Liguidity risk

The risk that the Fung will encounter GIficAty in raising funds Lo meet its obligation to pay unit-
holgers. To enhance the liguicity, the Fund lnvests in Neancial instruments which, under normal
market conditions, are readily convertible to cash. In addition, the Fund fwests within established
Uimits to ensure that there is no concentration of risk.

The following table analyses the Fund's maturity groupings bassd on the remaining period at the

end of reporting period,
As at 51.03.2022
Up to 312 Un- Total
3 months months classified Rs.
Francial assets 245,503 8% 396,716,348 642,220,198
Financial Liabilities 4,608 133 ' 4,606,133
As at 31,03,2021
Up to 312 Un- Total
3 months maonths classified Rs.
Finarclal assets 179,098,934 303,534 538 682,633,492
Financial tabilities 1,303,175 . 1,303,175
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202172022 20202021
Rs. Ry,
4, INTEREST INCOME
Interest recerved on repos 2,395,736 1,050,687
Intérest on trust certificate 6,592,149 1,685 10
Interest recetved on deposits 31,153,241 40,400,605
Interest recetved on commerclal papers 5,377,312 6,218,993
Intevest on treasury bitls . 376837
Interest on debentures 44,704 685,739
Interest oo AVINGs accounts 204,31] 684,390
45,767,455 52,162,782
s, FINANCE EXPENSES
Bank charges 18,001 34,555
18,061 34 555
As at As at
1.03.2022 31.03,2021
Rs. Rs.
6. CASH AND CASH EQUIVALENTS
Cash at bank 4,000,698 293,163
- Savings account « HNB bank 5,000 5,000
- Cash at bamix - HNB bank 4,008,608 298 163
r £ FINANCIAL ASSETS MEASURED AT AMORTISED COSY
Investment in repos 220,001,178 26,503,201
Investment I trust certificate 116,592,149 .
INvestment n deposits 280,124,199 561,195,437
Investmert in commercial papers 21.491.9_73* 4,636,661
638,217,499 652,335,329
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As at Azt
33082022 31,035,202
Ra, .
£ INCOME TAX RECEIVABLE
Balance at the beglrning of e yoar 1.5, %40 1,900, 7%
Witsholding tax recebable A (28, 853)
Balarce at the end of the yoor 1,371, 94¢ 3,371,944
¢ ) Previslen for income tax receteable (3,.371,946) -
Balance a3 ot the end of the year - 3,571, %4
§. OTHER SECEIVABLES
Ceter recoabics 41,112 354
41,012 354
10. ACCRUED EXPENSES AND OTHER PAYARLES
Managetren! fee 1m.14% 2005
Trustee foes 5,074 17378
Tax comsuRacion fees payabls 96,184 N7
Cuntodtan fees 2005 11,95
Audfice's remuneration 216,142 226 552
59,425 §5.778
11, OTHER NRANCIAL LADRITES
Other paryables 5,713 .7
Flacement fee receved v 630 485
Usits o be Created 4,000,000

4,048,715 7,057

17, PREICONCEIATION BETWEEN THE MET ASSET VALUE AS PER FINANCIAL STATEMENTS AND THE PUBLISMED NET ASSET VALUE

The Fund coralders Iy net msets attrisutable to unitholders as capital, ot withatanding that the net ayusts attributable to
urtholders are classifed as a Uability. The smourt of net assets attributable to utholders can change significantly on a daly
basks as the Fusd & wibject 1o dally applications and redemptions ot the dscretion of unithelden. The mowement = rumber of
LTS and sed asmets attributable to unithoiders during the paried wire as follown;

From 01st April 2021 to From 015 Agril 2020 to
Fist March 2022 31 Maech 2021
Unks Rs. Units ¥s.

Units 3t beginrrng of the year 085N 84,700 417 1881005 351,166,152
Urits Ssuad dunng the pear 34,551,435 T8 482 315,851 34 651,040,547
Units redeemed during the peer (35,515, 760) {780, 246,911) (21,688 TIE) 7 151
Icrexse In net assets atinbotabie to unk-

holders . 19,237,004 . 49,601,197
Units at end of the pewr 31,617,402 §)7 455,102 36,085 701 684,702,617
A} InCome tax receivabiles - . . 13.371,945)
Other dudit ontries adjustrranty ’ - 1),26)
Het ausets as per wiluation 11,4817, 400 637,855,172 16,065, 0 481 381, 94

The creation peice was ot Ne. 201479 per unit a5 3¢ 31.03.2022 (31.03.2027 « R 14,E338) sl the redenption prics was 3t Re
201679 (21,03, 2001 - B3, 15.8818),
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NOTES TO THE FINANCIAL STATEMENTS

UNRECOGNISED CONTRACTUAL COMMITMENTS

There were no wrecogaiaed CONtractiudl COMTIRMents a5 ot the reporting date 2o be diclosed
CONTINGENT UABILITIES AND CONTINGENY ASSETS

Corcingent Habitties

Thare were no contiagent [RIIKES 25 at the reportisg dete.

Cortingent assets

There were =0 contingest ansets 3% at the reporting date.

EVENTS OCCURING AFTER THE REPORTING DATE

O circumatances have arsen since the reporting dale which woudd reqguice aciiatmests to, o ghcloore In e fhancial
Sataamerts,

RELATED PARTY TRAMSACTIONS
Resporaitie ercity

The Funad Mamgement Company, Promier Wealth Management Limted” & 3 subsictary of Ceytinoo Seraba Limited The
COMEAny’s UTATIIE parent enuly and controtiing party is loventurs (Privete) Lemited wirich has beon Noorporated and domicied
= Sel Lanks

Key managerment personned
Otrectors

Key managermunt persormel inciodes persons whio were divectors of Premier Wealth Management Limited ot any time during the
foancial pear,

- W, HG A Skizena

. W, S Kurerapperuma (Resgned)
w. G A K Owundara

- W, LY Keragala

Other hey management personoe!

There were N0 0They DENsons with respormitiity for plenring, directing and controfing the sctivities of the Fund, directly o
ndrectly durng the financel paried.

ey management personnel unitholdng
The ey manxpersani persornel of Premier Wealth Maragemant Limiteg have not held any ults in the Fund,

Other transactions within the Fund

Agart frem hese detaly daciosad In this note, N0 ey MANZQement persasndt have entered Lo & materisl contract with the

Fund durirg the Nnancial peried asd thate were no material comtracts Irvoiving Ry masagemernt personmels Interests exdsting
2L yoar end.
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6. RELATED PARTY TRANSACTIONS (CONTD..)

Page 14

oOMpersation of ey masegement persommel,

6.3  Related party unkthalding
Traraactions during the period Untholding as et 31.03.2022
Natwre of Irrvesirmests LD Mo, of uniea Fair Value
Un ithslder relationship R Rs. fs.
Prewmier Wealth Managerrenl  Managerment 005,000 2,540,000 &7.638 134,118
Lamites corepwTy
Severe Risorts Led Mermber of 13,450,000 3,583,991 2,30.0m
LT UL
166 Koy Nanagerment Personne s Compernsation

Payments made from the Fund to Frerier Wealth Management Limited 90 not Include sty armousts drectly storisusable to the

of the Tuna were made.

compensation of key reanagermant persornel,

Sark balarce held a2 Matton National Bank PLC

17, TRANSACTIONS WITH KEY MAMAGEMENT PERSOMMEL (KWP) OF THE COMPANY

Amount (Rs) Amourt {Rs, )
Name of Related Company Relstiorshly  Transaction type W10 2W0R2021
Prermier Wealth Managerrst Lirsited Nanaging compaery  Naragemert few 1.233,80) 1,582,359
Hation Nationsd Bark Custodian Custodian fee 259,755 258
Trusiee Trustew fee 1,191,062 1,223 587
The fond was Freested I treasy Bis repes Shrough Matton National Bank PLC
rterest Iacame As o IMerest income As at
0242022 103,022 2020v202 3%.03.2021
", wx, Rs. fs.
Hatton Nathonat Bank PLC 01,178 230,003,178 wnn 25,500,230

The Fard suistains & ourest account with the Trustew, Hation Metiorsd Mask PLE theough whikch all sectiements of tranmactions

As As at
J.033002 31032021
b5, s,
5,000 5,00

FPayments made from the Fund to Previer Wesith Maregement Limited 6o not Include g areounts directly sttr Sstalsls to the
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" COMPARATIVE INFORMATION

Comparative Information of the Fund has been re-classified wherewer necissyy 10 CONform L0 Bhe curtent yoars
preserdabion/clam i icalion,

19, WPACT OF ECONOMWIC Chuses

PVMF Freests In short-tirm (mater ity period of oom year of 1695) Ftruments suoh as Mised depasits, Governmment Securtties and
TSLIME - grade Corpovate Sebt instruments (witkch muainly include commortial papers and rest Certificanes). As & reselt of the
aconomic origs, volatlity I the Nancle markets das acremnd, followesd by rise In market imerest rates due to CESL policy
rabte hikes, fond esperienced 3 TE0NOOANY SUNge It redermptions.

Hawever, we adopted e westimanit strategy to erhance our retures, while mantaining adequate Dagudty. Therelcorn, with the
rhe In PAWF yleldi, rederptions hase dowed down, In 200100n, we e conminuously oluerving & rerseraed inferest of il
ol ders 00 Wrwest thelr shert: term scom funds
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Fund Manager/ Registrar Premier Wealth Management Limited
No. 02, Gower Street,
Colombo 05.
Tel :+9411 2554110
Fax :+94 112504138
E-mail : info@premierwealth.lk
Web :www.premierwealth.lk

Trustee and Custodian Hatton National Bank PLC, Head Office
HNB Towers, No. 479, T B Jayah Mawatha,
Colombo 10.
Tel :+9411 2664664
+94 11 266 2772
+94 11476 4764
Fax :+94 11266 2814
+94 11 266 2832
Web :www.hnb.net

Fund Auditors BDO Partners
Charter House,
65/2 Sir Chittampalam A Gardiner Mawatha,
Colombo 02.
Tel :+9411 2421878
Fax :+94 112336064
Web :www.bdo.lk

Bankers Hatton National Bank PLC, Head Office
HNB Towers, No. 479, T B Jayah Mawatha,
Colombo 10.
Tel :+94 112664664
+94 11 266 2772
+94 11476 4764
Fax :+94 11266 2814
+94 11 266 2832
Web :www.hnb.net
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Colombo 05.

Tel :+94 112554110

Fax :+94 112504138
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